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Mexican and Chinese officials have reached a bilateral trade agreement, removing one of the
major obstacles for China to become a member of the World Trade Organization (WTO). The two
countries concluded negotiations on the agreement at a meeting in Geneva in mid-September.
Negotiations had been in a stalemate because of a disagreement on the time that Mexico's existing
countervailing duties on Chinese products would remain in effect. Mexico had demanded the right
to retain countervailing duties on a wide range of Chinese imports for eight years, while China had
pushed for the duties to disappear within three years (see SourceMex, 2001-08-29).
The Mexican-Chinese agreement, signed by Mexico's WTO representative Eduardo Perez Mota
and China's UN Ambassador Sha Zukang, eliminates one of the remaining obstacles for China to
proceed with its application to join the WTO. Mexico was the last of the 142 WTO members to reach
an accord with China. Most countries completed negotiations with that country shortly after the US
and China reached an agreement in the spring of 2000.

Mexico to keep duties on Chinese products for six years
Sources close to the negotiations said the two sides reached a compromise, settling on a period of
six years for the duties to remain in effect for 1,300 Chinese products. Those duties were imposed in
1994 and renewed in 2000 (see SourceMex, 1994-11-02, 2000-04-05). "
As a result of the agreement, Mexico will have a six-year period to adjust its industry and
competitiveness in the face of Chinese competition," the Secretaria de Economia (SE) said in a
press statement. The Mexican business sector, however, remains skeptical about the time frame
negotiated by the administration. In a report published Sept. 15, the Centro de Estudios Economicos
del Sector Privado (CEESP) warned that Mexico would have to increase its exports to China at a
much faster rate in the next several years to avoid a larger trade deficit with that country.
The CEESP said Mexico imported US$14 in Chinese products for every US$1 in exports to that
country during 2000. "This implies that our exports to China would have to increase at a rate 14
times higher than our imports from that country to avoid having our deficit deteriorate further," the
CEESP report said. Jose Manuel Martinez, director of a shoe manufacturers organization in Jalisco
state, said Mexican manufacturers of footwear and apparel would require massive government
assistance to modernize sufficiently to compete with Chinese imports. "If the agreement assumes
only that Mexican businesses do their part to expand and modernize, then obviously we won't be
able to become competitive by 2008," said Martinez.
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Fox government vows to support Mexican businesses
In testimony before Congress in mid-September, Economy Secretary Luis Ernesto Derbez promised
that the administration of President Vicente Fox would work directly with sectors that would be
most affected by opening the Mexican market to China. "The duties will act like a shield for the
next six years while sensitive sectors like textiles, electronics, toys, and others develop a program
of conversion," said Derbez. In addition to reaching the bilateral accord with Mexico, China had to
reach agreements with the US and the European Union (EU) on insurance regulations.
China concluded the agreements with the US and the EU on Sept. 15. If the WTO approves China's
application for membership at its meeting in Qatar in November, it could become a full member
of the organization by early 2000. (Sources: Reuters, 09/13/01; La Cronica de Hoy, El Economista, El
Financiero, Reforma, Los Angeles Times, 09/14/01; Associated Press, 09/13/01, 09/15/01; Notimex,
09/13/01, 09/16/01; CNI en Linea, Agence France-Presse, 09/17/01; El Universal, 09/13/01, 09/14/01,
09/17-19/01; La Jornada, 09/14/01, 09/19/01)
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